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How far would it be correct to argue that lack of agricultural . 3. List the salient features of India's demographic profile and 

developments was a major bottleneck in lndia's growth record examine the implications of that profile for economic growth 

during the period 1950-1964 ? The argument that economic in India. How are population heterogeneity threats to India's 

reforms post 1990s in India did not lead either alleviate poverty 
growth potential ? 7+8-15 

eradication is a myth or reality ? Discuss. 748-15 

4TR Tfea5 Yafs 1950 À i964 3afey qR 

1 aHfaaai f 1990 I 4RA À Tfefa 

4. How far would it be accurate to say that (a) insufficient 
2 Discuss the key areas of policy action required to bring India's 

investment in public sector is a major factor affecting equity 
growth rate back to the rate achieved during the golden era 

in Access to Health Services and (b) actual learning outcomes 
period 2003-08 ? What factors can be attributed for the 

as a yardstick of educational performances have remained 
observed divergence of growth across states post 1980s ? 

poor ? 7.5+7.5-15 
10+5-15 

1980 RT5 a Hgfs T 

P.T.O 
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The slow rate of employment generation in India during 

Analyze the process of economic reform in the China and 

5. 
1. 

2005-2009 could be attributable to the movement of female 

India and. its impact on economic growth and its sources ? 
work force within agriculture. Discuss. Would it be correct to 

How far do you think that the policies relating to rigid labor 
say that falling manufacturing employment and limited 

laws account for India's lack of labor intensive manufacturing 
employment opportunities in services are immediate challenges 

8+7-15 jobs ? 
7+8-15 for India's labor market ? 

faymy 

fPrarit foar ? 

8. Do you agree with the view that (1) international comparisons 
6. Urban economic growth seems to have brought gains to both 

of India are as important as (II) within india comparisons ? 
the rural as well as urban poor in the post reform period 

7.5+7.5-15 Give reasons to substantiate your answer.in India. Discuss. Is it correct to assert that Inequality may 

gfiee T4 f (1) Ta have risen during the 1990s ? 847-15 

f(11) 

3TH4TTAT arit ? 
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3. The Harrod-Domar growth model states that a country's growth Why is GDP not a good measure of . c well-being ? 

rate of per capita income depends on its rate of savings. 
In this context, explain why we must emphasize the whereas the Solow growth model predicts that a higher savings multi- 

rate is incapable of leading to sustained long-run per-capita dimensional concept of development. 
5,10 

economic growth in the absence of technical progress. Explain

15 these assertions. 

34qUT T ATTTEg ? 

2 (a) Authoritarianism is neither necessary nor sufficient for 

economic development. Analyze this in the context of 

(a) Show that a Lorenz curve satisfies all four principles the growth process of India and China. 

5 of inequality. 
(6) Discuss the proximate causes underlying the differences Draw a Lorenz eurve and calculate the Gini coefficient (b) 

using the following data, where the first set represents between rich and poor nations. 10,5 

incomes and the second set represents the number of 

people earning them 

) (100, 200, 300, 400); (125, 25, 50, 25) 

(i) (200, 400, 600, 800);: (250, 50, 100, 25) 

and Which of these depict greater inequality, 

10 why ? 

P.T.O 
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(a) (i) Calculate the Head Count ratio in both countries. 

Would a regressive transfer make and difference 

to the head count ratio ? 

(i) Calculate the Income Gap Ratio in both 

2 countries. 

(ii) In Country B itf Rs. 10 is transferred from the first 

to the second individual, how will that affect the 

2 Income Gap Ratio ? Explain your answer. () (100, 200, 300, 400); (125, 25, 50, 25) 

(b) Discuss briefly the measure of poverty that considers (i) (200, 400, 600, 800); (250, 50, 100, 25) 

the aspect of relative deprivation among the poor. 3 

(c) Calculate the Gini coefficient of both countries A 

5 and B. 
The table below provides the incomes per day for the 6 5. 

individuals comprising the population in countries A and B. 

Assume that the poverty lines are Rs. 120 per capita per day 

in both countries 

uf afe ufafea 3T (FTa) 
Income per P�rson per day (Rs.) 

afa afaafea afaafea|af 
Person Person Person Person Person Person| 

3 

5 6 

TA 100 200 
2 3 4 

100 110 150 200 
Country A 2) 100 10 150 200 100 

PT B 90 100 I50 100 150 200 
Country B 9 100 150 100 150 200 

P.T.O. 
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7. Discuss why neither state governance nor the market is 

uniformly successful in sustaining natural resource systemns. 

15 What could the alternative solutions be ? 

8. Explain how the imperative of secrecy makes a system of 

bribery more costly and distortionary than the taxation system, 

15 for both corruptions with and without theft. 

TETT R faya , 72,7% 6. Comment on 

(a) "Neutrality" of growth rates with respect to per capita 

income as predicted by the Harrod-Domar growth 

model. 

(b) Sen's view of poverty as capability deprivation. 

fayoit fary 
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1. Suppose there is a population of individuals whose 

number is normalized to one. Let n e [0,1] be the 

fraction of individuals who are immunized. The 

probability of contracting an infectious disease is given 

by p(n) = PoC1 - n) , where po is the probability of 

contracting the disease when none in the population is 

immunized. Assume that the vaccination provided is 

fully effective. Individuals are identical in all respects 

and the cost of illness is assumed to be the same 

across al1 individuals and is equal to one. The marginal 

cost of the vaccination is a constant, c. 

(a) Derive the private and social marginal benefits. 

What is the relationship between the two? (6) 

(b) Show diagrammatically the private optimum and 
2. (a) Suppose that the market demand for female

the social optimum. (4) workers depends on the relative wage of females 

(c) What are the possible reasons that make to males, W/WM in the following manner 

government/policy makers pursue full immunization? ww- 1.1 - 0.0001N, where Np is the number 
M 

(5) of female workers hired in the market and is less 

than 1,000. It is equal to 1, if the number of female 

workers is between 1,001 and 5,000; and is given 

y IA n e [O,1] afTai 45 iT, ArfeT by: WwM 1.5 - 0.0001N if the number of 

female workers is above 5,000. Answer the 

following questions: 

(i) Graph this demand curve. 

P.T.O. 
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(ii) Calculate the relative wage of female 

workers when the number hired is 500, 

2500, and 7500. FHfsra aai t TT 500 t, 2500 8, T 

7500 
(ii) When does discrimination harm female 

(3+3+2-8) workers in this market? 

(b) Suppose the marginal revenue product of workers 

in a particular labor market is MRP,= 20-L, 
where L the number of workers. Suppose women 

ATT FTE MRP= 20 L, , TE L = fi are receiving Rs. 8 per hour and 10 women are 

hired. How many workers will a non-discriminatory 
employer hire? How much profit will this employer 
forgo by hiring 10 female workers? (3.5+3.5=7) 

3. Study the following table carefully and comment on 

(15) 

WWM 1.1 -0.0001N, Tar fArkr rat 

the learning outcomes of students in India. 

Learning levels, by grade, level of dificulty of question 
and subject (percentage terms) 

Reading Arithmetic 
Para at Story at 
grade 1 grade 2 

level 

Number f4T : W/W= 1.5 - 0.0001N,I ffafra Grade Nothing Letter Word Nothing recognition ubtraction Division 

level 
2.6 53.8 38.5 5.7 2.1 38.4 38.3 16.8 

14.2 30.1 32.5 15 B.3 26.1 49 18.9 
29.3 28 19.9 13.5 38 33.3 15.2 6.3 16.5 

3.2 8.9 31.7 37.6 7.5 24.6 37.4 30.6 18.7 
4.7 6 34 45.3 2.1 4.9 11.9 28.1 53 
2.9 10.1 28.5 58.5 6 1.3 2. 6.7 22.9 66.6 

1.9 7.5 23.3 67.4 0.8 1.5 4.1 17.5 76.1 

18 
24.6 

75.8 
33.6 

5 1.2 
16.1 

0.6 12.6 
19.8 

83.7 
39 

0.9 2.3 Total 9.9 14.8 16.5 25.7 

P.T.O. 
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80 
1990 

1960 70 

About 1930 
60 

About 1900 (3TtfAr) 

50 

Reading Arithmetic 
40 Para at Story at 

Word grade 1 grade2 

level 

Number 
Nothing Subtraction Division Grade Nothing Letter 

recognition level 
2.6 53.8 38,5 5.7 2.1 38.3 16.8 

32.5 
38.4 4 

30 14.2 30.1 5 B.3 26.1 49 18.9 2 

16.5 29.3 28 19.9 13.5 38 33.3 15.2 
5,000 10,000 15,000 20,000 25,000 

3 6.3 
3.2 8.9 18.7 31.7 37.6 7.5 24.6 37.4 30.6 4 

Income per capita 
(1991 international dollars) 

2.1 4.9 11.9 8.1 53 4.7 16 34 45.3 
1.3 2.5 6.7 22.9 66.6 2.9 10.1 28.5 58.5 

1 0.8 1.5 4.1 17.5 76.1 1.9 7.5 23.3 67.4 

75.8 
33.6

18 1.2 
16.1 

0,9 
14.8 

2.3 
16.5 

12.6. 
19.8 

83.7 5 
o About 1900 About 1930 

0.6 
9.9 39 25.7 24.6 Total 

X 1960 1990 

4. (a) Rohan has difficulty in learning and hence had 

left school after class X. Explain his behaviour 

using human capital theory of internal rate of 

return. Use diagram to elaborate your answer. 

(8) 

(b) The following diagram shows the life expectancy 

(T) and per capita income of some selected countries. 

In the light of this diagram, explain how the 

relationship between income per capita and life 

(7) expectancy has changed over time. 

P.T.O. 



7944 9 

8 7944 
Table 2: Real Mean Per Capita Expendliture on All Goods 
and on Food (n Rs) 

PerCapitaHouseh old PerCapta Food 
Expenditure at 

S0th Pound Prioes 

sOth Round 
at 50th Round Rupees Per 

1,000 Calories 
Rural Urban Rural Urtan 

Prices 
Year Round Rural Urban 80 

1990 1990 1983 38 251.3 400.8 167.5 237.3 74.7 117.7 

1960 1987-88 43 278.1 4254 182.5 244.8 79.5 115.3 
70 1993-94 50 281.4 458.3 181.5 247.7 82.9 122 

1999-2000 55 306 5214 184.3 252.5 85.6 124.2 
About 1930 2000-01 S6 316.8 540.6 186.4 244.3 87.1 125.7 60 

2001-02 57 311.7 526.3 181.8 237.6 874 120 
SS14 186.2 2464 89.7 119.6 

545.2 185.6 242.2 88.4 120.9 

About 1900 
2002(2) 58 322.8 

50 2003 59 328.5 

2004(1) 60 331.6 548.5 188 244 88.1 119.8 
2004-05 61 318.3 530.4 184.1 243.7 89.1 121.3 

40 
Source: Authors calculations from NSS data. PCE (household total 
expen diture per capita) deflated bythe CPIAL orCPIW scaled 
to be unity in the 50th round. Per capita food is mean per ca pita 
expen diture on food deflated by the food compon ents of the CPIAL 
and CPiW, scaled to be un ty in the 50th round. Rupees per 1,000 
ca lorlesis cal culat ed by dividing, for each household, per capita food 
expen diture by per ca plta calories, averag in g over households, and 
then derlating bythe fo od components of the CPIAL and CPW. 

30 

0 5,000 10,000 15,000 20,000 25,000 

Income per capita 
(1991 international dollars) 

O About 1900 About 1930 (b) Consider two households A and B with the 

x 1960 1990 following information: 
Household A | Household B 

Rs 20,000 Total Income Rs 7000 

Household size 20 7 

. (a) The following table shows that people in India 5. 
Which household is richer compared to the other are paying higher prices for every 1000 calories 

consumed. Does this imply that per capita 
household? Elucidate your answer giveng the economic 

theories. calorie consumption have fallen in India? 

Discuss. (7) 

P.T.O. 
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6. Explain the four methods of calculating Quality 
Adjusted Life Years (QALYs). (15) 

Table 2:Real Mean Per Capita Expenditure on All Goods 
and on Food (in Rs) 

areT PerCapita Househ old Percapita Food 
Expenditure at 

soth Round 
at Soth Round Rupees Per 

1,000 Calories Prices 
Rural U ban 

Soth Round Prices 

Round Rural Urtn Rural Urtan 
38 251.3 400.8 167.5 237.3 74.7 117.7 7. (a) "An inequitable but efficient distribution of 

1983 

1987-88 43 278.1 425.4 182.5 244.8 79.5 115.3 
resources may not be desirable or politically 1993-94 50 2814 458.3 181.5 247.7 82.9 122 

1999-2000 S5 306 5214 184.3 252.5 85.6 124.2 sustainable." With the help of diagram(s), discuss 2000-01 56 316.8 540.6 1864 244.3 87.1 125.7 
the above statement. (8) 

2001-02 57 311.7 526.3 181.8 237.6 874 120 
2002(2) S8 322.8 S514 186.2 246.4 89.7 119.6 
2003 59 328. S45.2 185.6 242.2 88.4 120.9 (b) Prevention is better than cure. However, individuals 2004(1) 60 331.6 548.5 188 244 88.1 119.8 
2004-05 61 318.3 5304 184.1 243.7 89.1 121.3 under-consume preventive healthcare services 
Source:Authors alculati ons from NSS data. PCE (household total 
expen diture per capita) deflated bythe CPIALorCPIIW scaled to be unity in the 50th round. Per capita food is mean per ca pita expen diture on food deflated by the food components of the CPIAL and CPIW, scaled to be un ityinthe 50th round. Rupees per 1,000 caloriesis calculated by dividing, for each household, per capita food 
expen diture by per ca pita ca lories, averag in g over hou seholds, and then deflatin g bythe food components ofth e CPIALand CPIIW. 

and over-consume curative healthcare services. 

Explain. (7) 

Household A | Household B 
Total Income 

Household size 
Rs 20,000 Rs 7000 

20 7 

P.T.O. 
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8. What are the instruments available to the government 8. 

to finance healthcare expenditure? Critically analyse 

their effectiveness. (15) 

(300) 



This question paper contains 8 printed pages (14) 
COLTE EGE LLEG Roll No. 

S. No. of Question Paper 7949 3112/18 
Unique Paper Code 12277506 

Kaa New 

LICRARY 
Name of the Paper International Economics 

Name of the Course B.A. (Hon.) Economics-CBCS-DSE-I 

New 0 

Semester 

Duration:3 Hours Maximum Marks: 755 

(Write your Roll No. on the top immediately on receipt of this question paper) 

Note Answers may be written either in English or in Hindi 

but the same medium should be used throughout the 

paper. 

Attempt any three (3) questions from Part A out. of five (5) and 

any two (2) questions out of three (3) in Part B. 

There are no intemal choices. All parts of the question attempted 

is compulsory. 

All questions carry equal marks i.e. 15. 

aUE'3 (5) f ia(3) Ti JR 

3TR 3fATT 

P.T.O. 



2 7949 
3 7949 

Part A 

(3T) 13H T TAfrTfe arforcia a4T ferxta 

L. Laos has 800 hours of labour available and Malaysia has 120o 
hours of labour available. Both countries can produce tea and 

rubber. The unit labour requirement for Laos in production of 

tea is 8 while in rubber it is 4. The unit labour requirement for 540) ? 

Malaysia in production of tea is 6 while in nubber it is 

(a) Construct Laos' and Malaysia's production possibility 

frontiers, algebraically and diagrammatically ? I T? 
(6 If there is free trade between two countries, what is ( Norway's fishing sector uses boats and labour as 2 

the equilibrium relative price of tea (If demand for 
factors of production and its wine sector uses land and 

tea /demand for rubber price of rubber/ price of tea) labour as factors of production and assume Norway 
Discuss the pattern and gains fromn trade ? ( consists of only these two sectors ? Explain usingg 

(d) If Laos is a small country what will be the after trade 
Samuelson and Jones specific factors model, the effect 

4+5+4+2 relative price of tea ? 
of increase in the relative price of wine on the factor 

13A qA 800 q 51 7T 4ATT H 1200 
incomes of the owners of land, labour and boats in 

Norway. 10 

(in) Explain the tendency towards equalization of factor prices 

fe 8I Tafs TR 3F4 fe 4 

in the Heckscher-Ohlin model 

3F47 

P.T.O 
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(i) 

(ii) 

f ETfI 
, 37T ARaT 1 374tT faATA 

( How can international borrowing and lending be viewed 

as inter-temporal trade where we exchange goods today 

in return for some goods in the future ? Explain using 
4 How does intra-industry trade differ from inter-industry 

Standard trade model trade ? If firms are not symmetric, then international 

(i) Vietnam's economy consists of two sectors 
- Cloth and trade would generate both winners and losers among 

firms in an industry having internal economies of scale 
Food. Suppose Vietnam is currently exporting cloth and 

and imperfect competition. Discuss. 9 
importing food. If Vietnam experiences economic grow 

(i) In India, Bengaluru is a hub of information technology 
which is biased towards the production of cloth, then 

industry. Explain in the light of Marshall's theory of 
using suitable diagrams discuss the effect of such a 

8 external economies of scale. 

growth on the terms of trade of Vietnam. 

P.T.O 
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Part 'B' ( 

4T9T 

6. When domestic and foreign currency bonds are not 

perfect substítutes. the CentraB bank can affect the 

exchange rate through sterilized intervention. Explain. 9 (in 

i) Discuss the Monetary Trilemma faced by the 

policymakers while achieving the goals of internal and 

external balance. 5 Imposition of tariff on its imports by a large country 
leads to ambiguous effects on its overall welfare. Explain 
using suitable diagram. 

8 Write short notes on any hvo 

(a)Dumping 

(b) Stolper-Samuelson theorem 

() Leaming curve in context of dynamic increasing 

returns. 
Central bank of Turkey observes that the effect of a 

temporary increase in the government expenditure has 

different effects on real output when its exchange rate 

is perfectly flexible compared to the case where it tries 
(in) 

to maintain a fixed exchange rate. Explain the observed 

results by the Central bank of Turkey assuming capital 
(37) aufRTYE 
() RR-ÀIH fsT to be perfectly mobile in both the cases. 10 

P.T.O. 



7949 8 

Discuss the Uncovered interest parity condition under (i) 
the perfectly flexible exchange rate and the fixed exchange 

5 rate regimes with perfect capital mobility. 

fA faff44 

HTH T TuTI TTPiTT , i 
fUTTHT HHEITI 

(i) 

( Describe the fundamental long-term problem of. the 8. 

Bretton Woods system as pointed out by Robert 
Triffin ? Discuss the mechanics of imported inflation from 

10 abroad when the exchange rate is fixed ? 

(i) Write a short note on Financial Trilemma in an open 

economy. 

() 

f 
(i) 

faurot fefaq 
7949 

8 2.500 
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(2) 

wish to limit the burden of taxes ?" How the size and

composition of public spending reflects the preference of 

the majority of citizens expressed through a political 

process which explains the public sector growth in an 

8 
economny. 

Briefly discuss the recommendations of-Fourteenth Finance 
(b) 3 The source of market inefficiency is the divergence (a) 

7 
Commission on vertical and horizontal balances. between private and social benefits (costs). How can 

we eliminate such divergence through Pigouvian 

taxation ? Use diagram to support your answer. 7 

(6) Why. are taxes distortionary in nature ? The arnount by 

which price rises depends on the shape of the demand 

and supply curves, not on whom the tax is levied. In this 

background, explain the relationship between elasticity 

and tax incidence. Use diagYams to support your 

answer. 8 

2 Explain with diagram the "gains from trade" aspect of 
(a) 

public good provision through Lindhal-Johansen 

8 solution on provision of public good. 

(b) Dead weight loss of a tax increase with the tax rate and 

tfT 
1 

the substitution effect." Examine. 

P.T.O 
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fAt , f9 T T8 TIT STTI H 

(a) beekeeper (Ms. Madhu) and a farmer (Seb Singh) with 4 
Te = H+ 10OH + 10 T H T4Rei an apple orchard are neighbours. Bees pollinate the 

apple trees : one beehive pollinates one acre of orchard. 

But there are not enough trees next door to pollinate the 

whole orchard and pollination costs are Rs. 10/acre. The 

beekeeper has total cost of T. = H+ 10H+ 10 where 

H is the number of beehives. Each beehive yields Rs. 20 

worth of honey. 2+2+2+2 

(i) How many beehives would the beekeeper maintain 

if operating independently of the farmer? 

ii) What is the socially efficient number of hives ? (ii) 

ii) In the absence of transaction costs, what outcome 

do you expect to arise from bargaining between 31 3 ? 
the beekeeper and the farmer ? (iv) 

(he) How high would transaction cost be to erase al 
gains from bargaining ? 

(6) Why lowering the marginal tax rate for the highest 
income group may be desirable to design an optimal 
tax structure. Explain with diagram. 7 

P.T.O 
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(a) Show with diagrams the etfect of variatión in the income 5 

tax rate on labour supply and before tax income using 

U U (x, L - ) = U (x, ) a standard model of consumer choice where consumer 

has a given set of preferences over consumption and 

leisure with utility function given as 7e7 0 t 0. 
U = U (x, L - ) =U x, ) 

L is total time endowment, I is labour supply and x is 

consumption and 0and 0 

Show how this model explains the participation in the 

labourforce decision of an individual in relation to 

increase in taxation given that there is minimum hours of 

8 work that must be undertaken. 

Define optimal tax system. Illustrate the second best (a) 
6 

(b) How has Tiebout responded to the conclusion given 
nature of commodity taxation relative to lump sum taxa- 

by Samuelson that the individuals do not reveal their tion in a single consumer, single firm and two goods: 

labour (used as input) and output framework. Use dia- preferences for public goods ? Explain his model with a 

8 7 grams to support your answer. diagram. 

(6) Consider the following inverse demand and supply (b) 
1+4+2 function: 

P 100 - 20 

P 10+0 

P.T.O 
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A specific tax of S15 is levied on the consumers 
i) 

Find the pre-tax and post-tax market equilibrium. TT T 15 iCR 7 ( 

3THfraf-ir (i) Show that the tax incidence is invariant to a (i) 

commodity tax of S15 levied on consumers or 

producers. 

(iii) Who among the consumers and the producers bears 
Derive the inverse elasticity rule with respect to optimal 7. (a) 

the greater burden of the tax and why ? 
6 taxation. 

(b) Highlight the salient features of Goods and Services tax 

in India. According to S.A: Allam what are the major 

concerns regarding GST, direct taxation and sharing of 

9 tax administration in India. 

tf 

P= 100-20 

.TY.. (GST), T7H R7 57 YYTTA HT 
P 10 + 

374RI13 15 3IR I eTE TT STT 

( 

2.500 9 
8112 



{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }

